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1. 'The Southwsst Aviation Gcmpn »g*‘ 'ég’ 4 §) was in esistence as a joint
Nt &n

Bwangbung-Kwangel Frovinedsl wernma :Lese in the early 1930's, having
been founded by the war lLowd,CHEN Chi~teng PE. 33 & . At that time CHEN
had an airforce of some swmtv odd planes, three of which wers utilized by

the company in operating an airline betweon Canbon, Hongkong, and Kweilin.

When CHEN's mirforce deserted his ranks in 1936 and flew %o Nanchang, the company
was forced to suspend itz acbivities.

%]
«

During the p&.st twe months there has beeon a grest deal of sctivity and the car-
rying out of meny pluns for the veorganization and reopening of the Soubhwest %
kviation Company. It is being sponsored by the Ewangtung Provineial Governor,

LO Cho-ying B5 Jf‘; , who has secursd the cooperation of the Kwangel vain-
cinl Governér, HUANG Hsw-chiu - 78 A , to operete airlines between Kwang-
wang and Kwemgsi provinces. This caspany is gaid to be planning to mmcpollz.e
all pﬂssengw and freight sir services bebween the two provinces, and in tife
interds to extend lts sctivities througheout other perts of China.

3. The authorized cafli.al of the company is alleged to be CN §480 million, of
which 8200 million is to be subscribed or loansd by the Kwangbung Provineial

N Bark and the bslance of $280 million to be shared by the Kwangtung and Kwangsi
Provinelel Jovermments in the ratic of two to one. The llgjans Pag (Gomerclal

Paily) reported om 1 Cctober that the Kwangtung Industrisl Corporation had ine
vosted CH-‘%I.OD million into the Southwest Aviation Compwy
/The Eglopg. Fag should possibly resd Shams Pag./

4. LAR Sun j‘g&_ , LC Cho~ying's brother-in-law, has been named the company’s
general mm.a;e“ He was appointed by 1O, immediately sfter the Japamese surren-
dev, to ssocume the mansgement. of the Kwaggiung Industrial Corporation, a power-
£l Provinslal Governmert enterprise having control of zarny !&.ctcﬂes and var—
ious moncpeliss, .

5. The Canbon ummtx.z:u* Ghien Kuo Jih Peo, deted 3 Ostober, reporbed that HSIAO0
Heiw-ming Z?ﬁ % 2 director of the compenyts preparatory office and mexber
of the bohrd of dir-ectors , has returped from hla trip to Ranklug where he ge-

cured the anprcwal of the Central Government for the reorganization of the cou-
pary. Thiriy-two twin-engined planes, presently in Formpse, are sald to have

veen secured from the Cemtral Goverpmrent for the canpany's use. an officisl is
reported to have besn sont to Formomy to obtaim the plemes. The caiparny also plans
to parchase twanty additionzl plenes from sources in Shanghei. The loeal press
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roports thet the frst sirlines to be .otablished will be one ifrom Cane-
ton bo EKwellin and another from Cunton-iielhsien-TFoockow-Formosa.

The company hes 2 Board of Uirectors of six members, three of wirom have
fullebime work with the company while the other threo meeb only when calleds
The nemss snd brief biographies of the members follow:

2. Lall-Sun B ﬁf‘b » Uoneral Mamger of the Jouthwest sviation Comparny
is n trusted ferper of LO Cho-ying?s inner circle, havimg served together
with Governor LO for mavy years in varlous positions, tuong which were posts .
as Jirector of the Supply Office of the ixpeditionary Ferce end Olrector of
he Chinesc Yeubh Avsy Headguerters. Imrediately ufter the Javanese sur-
vender he was coiled from Shanghsi to Cenmton B Governor 1O to take over the
management of the Kwergtung indusbrisl Corporabion. Lili is a native of Tam
(116-42, 24~29), ish wivor torritory, snd is s loyal disciple of CHEN Cheng
TF 2y as well as of LU Chosying. ils wife 1ls LO's younger sister. jarly
inSeptember Lill wae elected Haneging Director of the Canton Chamber of Com-
merca. ‘ ‘ '
b. HSIAQ Hsi-ming ,'ég ,’dﬁ is anobther one of LO's men and is sald to
be slated for the general menagsrship of the compary. IHe has been acting as
director of the compsuy's prepavatory office.

6. II Ban-chung - 7B ¥ is chief bf the General Staff Depertmeny of the
President's Camton Headywirbers. He formérly was a secrst service work leader in
in Kwangsi im Japsiese occupied areas where he was at one time capbured by the
Jepanese bat liter pelevsed. He is an evdent follower of General URaNG Fa-iuai.

4, HSIE! Yen~lung is presentiy Chief of the deconstruction Department, lwing-
tung Trovineial Government, Formerly he was chief of the Southwest highway

transport sysbten in Kweiyeng and is aone of the experbs on tvansportaticn, He
is om able =nd shrewd wyn cnd attended Fennsylvenia State Collsge.

¢, KTUNG fapslys éb "%’E— 4 during the Lsbbar peues of lhe wup held & pine
cr post in the twan-si Troving. a) Covernment and recently becams Secretery of
the Reconsbruction Department, Kwangsi. e simultaneonsly hes dealt in varioua
money~making schemes in seml-government business nd is reported to hove hold-
ings in properties snd investmeats amounting to Cili 2280 miilion.

£, Kill Toung-hua 3 y: " ~ has been the longtime usnd is the present head
of the Kwanzsi Reconstructlon'Depmrtment. Formerly he was in the Kwangbeng
Chinese Nav~ with ;Guirsl CHEN Chik. He is HU.NG Hswich'u's nominee.

(source comments «lbhough the company has been organized and the gowshead
signal hac been recbived from Marking, it undoubbedly +ill be unable to begin
actual operations much before the beginning of next year,)
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